Building Economic
Recovery Through

“Local” Food
Systems

Ken Meter
Crossroads
Resource Center
(Minneapolis)

Normal, Illinois
Edible Economy Project
June 28, 2011




8) Sponsors

Edible Economy Project
Bloomington-Normal Farmers’ Market
Heartland Community College
The Land Connection

Bloomington-Normal
Economic Development Council

Trailside Market



“Finding Food in Farm Country” Studies
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plus Maui & Hawai’i

63 regions in 26 states & one province



8) Local Farm & Food Economies

The perspectives of the
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“Local” foods may bethe”be

h‘éh'tow dieconomic recovery;
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8} Lorentz Meats (Cannon Falls)

Thriving niche markets:
60 employees
e Beef & pork processing
e Organic processing
e Own national brand

e Custom work for nearby farms



8} Lorentz Meats (Cannon Falls)

Beef processing:
Costs 35 cents/1b

Competes with 3 cents/1b



8} Lorentz Meats (Cannon Falls)

Helps launch other businesses:

\

Thousand Hills Cattle Co.

gLt

Hillside Farmers’ Co-op
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$ billions (2009)
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Personal income in Central Illinois, 2001 - 2009
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== Manufacturing
= Retail
Professional / scientific
==Health care & social
assistance
—Government
=—=Finance & Insurance

Interest, Dividend and Rent

== Transfer payments
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Personal income in food-related industries
in Central Illinois, 2001- 2009
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=—==Farm earnings

== Food manufacturing**

Food & beverage stores

Food service and drinking places
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Household income in Central Illinois, 2005-2009
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Central Illinois
Food & Farm Economy

¢ 26,537 farms

e 35% of Illinois’ farms
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Central Illinois
Foa & Farm Economy

<

o 40% of farms sell
less than' $10 OO 0

1 l
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Central Illinois
Food & Farm Econ

e 36% of farms are less than 50 acres




Central Illinois
Food & Farn

Main Products $millions
Corn 3,400
Soybeans 1,400
Hogs** 322
Cattle & calves** « - 180

** incomplete data







Central Illinois
Food & Farm Economy
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Top farm products in Illinois, 2009

Il1linois

Corn
529%

Soybeans
29%

Chicken eggs
0%

Dairy products
2%

Ornamentals Cattle and calves
2% 3%

Economic Research Service (2009)



Central Illinois
Food & Farm Economy
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Central Illinois
Food & Farm Economy i
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8) Farm Production Balance in
Central Illinois, 1969-2009
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8) Farm Production Balance in
Central Illinois, 1969-2009
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8) Farm Production Balance in
Central Illinois, 1969-2009

12
S . Cash receipts
- Production expenses
- Balance
8
6

$115 million less than 1969

$ billions (2009 dollars)
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$10.7 billion gained since 1987

Source: Bureau of Economic Analysis



. 8} Central Illinois
Food & Farm Economy

! : ed
-~ 4 5
Ly % Al L

. Farmers. produce 34, 8 bllllon of
products per year '

‘ 1
) ‘.“‘

And.:. ANGEA
* Spend $4.3 billio"ri”;-;i;\o; raise them

% /' s - \

Source: Bureau of Economic Analysis




N
.

2 T Tl R TR Bt AR AR
Source: Bureau of Economic Analysis




@ Central Illinois

farm income by type, 1969-2009

4
! Government Payments
" = Other Farm-Related Income

== Farm Production Balance
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8> 2'7% of all farms
~ reported net
losses 1n 2007




@ Farm production expenses in
Central Illinois, 1969-2009

1.4 Feed purchased
== Livestock purchased
1.2 - Seed purchased
=== Fertlizer and Lime
Petroleum products
’(51-0 == Hired farm labor
pi)
3
a 0.8
o
o
N
A
g(LG
b2
=
#n 0.4 -
0.2
0-0 T T T T T T U T T T T T T T T T T T T T T T T T T T

Source: Bureau of Economic Analysis

1989
1991
1993
1995



“WF ”“‘ -n(r* l’l~

W"!I! lﬂ !' “%\*'w* o

i ‘n’ .
"‘”.. ‘(' ‘ . l'!(.' ‘ '

M ) ‘,.' ‘."’." : f ’- : ": ‘A A ¥ Y “}’?1 & ot i
AT AR & R R L 5 i
oo L
R A ol (R W AR
L ! ‘

\! :h“u"' ',‘U‘,"i.ﬁ A

Source: Ken Meter using data from Agriculture Census 2007



Using local inputs
would reduce these losses

Compost at Pleasantview Farm (Circleville, Ohio)
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8) Finding Food in Farm Country

 Consumers buy $4.3 billion
of food each year

» $3.9 billion from outside region




@ Finding Food in Central Illinois

Markets for food eaten at home

millions
Meats, poultry, fish, and eggs $ 538
Fruits & vegetables 435
Cereals and bakery products 360
Dairy products 296

“Other,” incl. sweets, fats, & oils 072

Source: Census & BLS



3) All toTcl CentraFIIIinms
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Potential wealth lost each year
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8) Current farm income compared to
Central Illinois consumer market
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8) Central Illinois

If region’s consumers bought 15% of
their food directly from local farms...

...farms would earn $639
million of new income
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@ Farm Production Balance in
Illinois, 1969-2009

30
25 - Cash receipts
== Production expenses
s == Balance
15 N

$ billions (2009 dollars)

1973
1975
1977
1979
1981
1983
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1987
1989
1991
1993
1995
1997
199

2001
2003
2005
2007
2009

Bureau of Economic Analysis



8} Farm Production Balance in
Illinois, 1969-2009
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$15 billion gained since 1987







Farm Production Balance for U.S. farms, 1929 - 2010

Cash Receipts
=== Farm Production Balance

== Production expenses
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Change in Farm Production Balance, 1969 - 2002
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> Corn sweeteners consumed

in U.S., 1966 - 2002
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¢ U.S. Youth Who are Overweight
@ Percent by Age

Percent
16 -

14 1

12 /
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4 - /

1963-70 1971-74 1976-80 1988-94 1999
- =Ages 6-11 Ages 12-17

>95th percentile for BMI by age and sex, based on NHANES I reference data
Source: Troiano RP, Flegal KM. Pediatrics 1998;101(3):497-504. NHANES
1999, National Center for Health Statistics. Chart by Melinda Hemmelgarn






. 50% of U.S. pu scl _
qualify for / reduced lunch

. 10% of houseltold§ar‘, :

insecure” ‘ ,

Source: USDA Mural: The Food Project




8} Health suffers

lsonlng each year in U.S.

w#"

ST Medical cost:
-+, $152 billion 'per year



Medical costs of obesity are $174
billion per year —
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8} Supply Chain

Food

» Service

N

4

Producer

> Processor
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Distributor

Retailer

> Consumer




ices paid by

Farmers' share of retail pr

consumers, 1950-2004
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8) Value Network
Policy

\ Council l

\ Consumer:
Eroducer /B “Coproducer”
‘ .

Processor
Retailer

Distributor | Food
Service







8) Direct Food Sales

Change in Direct Food Sales
1997 to 2002 (in $1,000s)
Agriculture Census - Map by Ken Meter 2006
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Winter CSA

-

Milan, Minnesota

Fresh fresh orgamc greens
yemb‘er to April
.Sells J-n;ly-wathm 30 miles
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O Wlnter CSA Milap, Mlinnesota
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8) Organic Sales

” s

Organic Commodity Sales
2002 (in $1,000s)

Agriculture Census - Map by Ken Meter 2006 [
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Organic Valley sales, 1988 - 2009 (est)

$532 million sales

600¢
‘wocN
£00¢
900¢

S00¢
‘¢OON
‘MOON
‘NOON
T00¢
000¢
666T

8661
‘hmmﬂ
‘wmmﬂ

S66T

V66T

€66T
‘Nmmﬂ
T66T
066T

686T
‘wwmﬂ

600

500

400

o
(=)
™M

suoljjiw $

200

100




8) Black Hawk region, Iowa




3 institutions

"‘buy $111,000 of local foods

26 buy $2,600,000




Local Food Expenditures
by the participating institutions in the

Black Hawk County Area, lowa 1998-2009
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Local Food Expenditures
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Year

B | ocal Food Expenditures  =>=Number of Institutions

Northern lowa Food & Farm
Partnership
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Jobs, Fruit & Veggies, and
Black Hawk County region

If Black Hawk region residents
purchased locally grown fruits
and vegetables just 3 months out
of the year:

e 475 new jobs

e $6.3 million in labor income
added to local economy

David Swenson, ISU Economist

lowa LEOPOLD CENTER



Will AllengGrowing Power, Milwaukee
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Did you know:

Growing Power distnbuted
over 2 million pounds of produce
through the Morket Bosket
program. Market Bosket includes
sroducts from the Rainbow
prms Cooperative
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8) Greensgrow Gardens, Philadelphia
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8} Viroqua, Wisconsin

 Factory closes
e 85 of best jobs lost

 Printing & packaging firm






8} Viroqua, Wisconsin

e Economic Development
Association buys building

e 100,000 square feet

* Regional food processing center



Viroqua Business Cluster

Produce
Distributor 1

Produce
Distributor 2

Processors
TBD

Bakery &

Public Space Nonprofits




Viroqua Business Cluster
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8} Northfield, Minnesota

Hillside Farmers Co-op

Latino/Anglo Poultry Co-op



Hillside Farmers Co-op
Northfield, Minnesota
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8} Production on 1/4-acre sites
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Process at larger scale, someday

s




8} Poultry Business Cluster
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8} Poultry Business Cluster

B 2%




8} Poultry Business Cluster

Hazelnuts |

Apples

Eges

®/

Grains
/

/
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Sweet corn
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Elements of Success
for Local Food Economies

“Mapping the Minnesota
Food Industry”

* Relationships
* Resilience

* Recycling



H1N1 virus — made plans to
close borders




) U.S. Federal Policy

L
.. Invest in communities

—

tather than cash for
commodities
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“Finding Food in Farm Country”
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(612) 869-8664

kmeter@crcworks.org
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