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@ Financial partners:

e University of Minnesota

e Experiment in Rural Cooperation (SE Minnesota)

e Northwest & West Central Minnesota Regional Sustainable
Development Partnerships

e Regional Food Systems Working Group (Value Chain
Partnerships project) — Aldo Leopold Center for
Sustainable Agriculture at lowa State University

e Seven RC&D districts (lowa)

e Northern Arizona University — Ctr Environmental Studies

 W. K. Kellogg Foundation (Michigan)

e Community Alliance with Family Farms (California)

e Roots of Change Council (California)

e Appalachian Sustainable Agriculture Program (NC)

e University of Hawaii — Manoa

e FarmAid

e Northwest Area Foundation

e ALCES Foundation (Massachusetts)

e Team Santa Rosa (Florida & Alabama)

e Cole Family Foundation & Sunnyfields Farm Institute (VA)

e Maui Land & Pine (Hawaiti)

e Manitoba Food Char?elffeWrﬁeﬁi%%ogS 5



“Finding Food In Farm Country” Studies

plus Maui & Hawali’i






8) Local Economic Analysis (LEA)

e
1 i
Y

P e

3 'Better food pq.hCles

Y o "

e ¥
b.li'll
[ jy

# o pm F

w il -




8} Local Farm & Food Economies

The perspectives of the
communltles where food is

..are often overlooked







8) Local Economic Analysis (LEA)
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e 10,011 farm families

. 12% of‘l'\/linnesota farms

e 17% of Minnesota farm acreage

Source: Ag Census




West Central compared to Minnesota Population, 1969 -2002
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West Central Minnesota Population, 1969 - 2002
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Nest Central Minnesota’s
Ot grm Economy

e 21% of I\/IN farms over: 1 ,000 acres.
o s 21% of |rr|gated Iand
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e 29% of state’s sugar beets
e 23% of corn

e 22% of soybeans

e 14% of hvestock sales

Source: Ag Census
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e 20% . 0f vegetam_?: € g
e 7% of state’s orchards ..

e

Source: Ag Census




% 7% of Mi ﬁne’sota’s organic
' " production ($ 562,000)

e 271 farms sell $871,000 of food
Source: Ag Census directly to consumers







8) Farm Production Balance
in West Central Minnesota, 1969-2003
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West Central Minnesota
Farm Production Balance, 1969-2003
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West Central Minnesota’s
ood & Farm Economy
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West Central Min
Food & Farm Economy

>

e | ose . 1n production costs

(average loss per year 1993-2003)

Source: BEA



e Farm families collect

INn federal supports

e And earn of other farm-
related income

to cover their costs

Source: BEA
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Crop and livestock sales
in West Central Minnesota, 1969-2003
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Farm Production Expenses
in West Central Minnesota, 1969-2003
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$600 milhion in farm inputs
purchased each year
from out5|de sources
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8} West Central Minnesota

As farmers struggle...

. N

° The reglon 'S Consumers spend
. $354 million buying food each
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In fact...
e The average food_ itemsin'the U.S.

travels 1,500 miles from farmer
to consumer _-

 Food.prices will rise as energy costs
~“increase




VS spends about $139 bllllon each
year AL ik g bbbl e o

r

“:paying for the energy used to brlng

food to our-tables

Seurce: BLS; Depai’tment of Energy (estimmates based-en 1976 studies)
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8} Finding Food In Farm Country
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Thegood news is...
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it of West Central Minnesota
Farm Production Balance, 1969-2003
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gg) West Central Minnesota

Markets for food eaten at home

millions
Meats, poultry, fish, and eggs $ 29.7
Fruits & vegetables 48.3
Cereals and bakery products 21.9
Dairy products A5
“Other,” Incl. sweets, fats, & oils 67.1

© Ken Meter, 2007
Source: BLS
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8} West Central Minnesota

If consumers bought 20% of their
food directly from farmers...

...1t would bring $70 million of
new farm income to the region

equals 40% of federal subsidies

.'|_




p 3
~\West Central Minnesota is not.alone...










8> Working capital on 75 Red River Valley (Minnesota) farms

Average capital per farm in $1000s
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Source: Northland CTC Farm Business Management via Jerry Arneson



8} State of Minnesota




) Farm Production Balance
in Minnesota, 1969-2003
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Wright County, lowa
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¥ billions (2002 dollars)
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$ millions (2002)

Change in Farm Production Balance by State, 1969-2002
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1996 = 100

U.S. farm income and productivity, 1969-2002
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U.S. farms and farm equity, 1960-2002

== Number of farms
Farm Equity
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L 8) Sources of Farm Credit







$ billions (1999 dellars)

Federal farm subsidies compared to
U.S. farm interest payments, 1913-1999
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$ billions (1999 dellars)

( t(‘f;) Federal farm subsidies compared to
U.S. farm interest payments, 1913-1999
50.0 -
40.0
- fed subsidies
interest paid
30.0

20.0 i\ .
/"v\ N\

0.0 | sem—— /
= = ] ] | ar | ar | = = = 'y ufy o = = - - L ra) ra) =] =y
L= L= = = = = = = = = = = L= = = = = L= = = = =
v v v— — — — — v— — — — — v — — — — v — — — —

-40.0



$ billions (1999 dollars)

J//h\\\

S
\

\ / /
Sz
/- \ N\ /

/ . N, ///
( ek |

50.0

40.0

30.0

20.0

10.0

0.0

-10.0

-20.0

-30.0

-40.0

Federal farm subsidies compared to
U.S. farm interest payments, 1913-1999

== fed subsidies
interest paid

difference

1913

1917 -

1921

1925
1920
1933
1937

1957,

1969
1973




SR P : s el
. .!"' ki b .=: s k- .
Ce L 2 L. ; _ Lajmes. = L ..
ry i n n r.,

aaaaaaaaaaﬁaﬁﬁaﬁaaaaaaﬁaaaﬁa




Farm Debt by Source, 1910 - 2002
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8) Farm and food manufacturing profits, 1929 - 1994
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Source: BEA



8) Profits for farms and food manufacturers, 1929 - 1994
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Corn sweeteners consumed in U.S., 1966 - 2002
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(o U.S. Youth Who are Overweight
Percent by Age
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Farmers require supports...

| /
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Is there a better way than cash _subsidies?




Farmers gain productivity

- Férmer'slbuy m_ore-'i_np-uts

B - |

s Farmers pmduce more i

commod ities...-
~ Le nders gain business,.__.

Land valies rise 20429

1 —
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U.S. Ethanol Biorefinery Locations

o Biorefineries in Production (106)

“ Biorefineries under Construction (48)

Source: Renewable Fuels Association Source: Renewable Fuels Assaciation









8} U.S. agri-trade balance

U.S. Agricultural Trade Balance, 1976 - 2005
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Source: USDA/ERS and Census Bureau



8} Food sales are concentrated

ooyl 49% of grocerles sold
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8} Food industry iIs concentrated
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. Wal-Mart profitability decllnes as
it gets larger

Sources “‘s’w‘éral academic studigs Meterd@e/Miller, Hallam etc); 77
F‘FC/Parker Greenwald & Kahn in Harvard Business Review y
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- 50% of U.S. pu ﬁh oI students
qualify for e@ced lunch

- 10% of households are “food

'3,-;_

Insecure”

Source: USDA Mural: The Food Project
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- Half of elderly seeking medical
care are-undernourished
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Sources: Flegal, Wellman. Mutal: The Food Project




8} Health suffers
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- Diet-related diseases cause half of
all deaths in industrial world

-.Change iIn diet could prevent 30%
of cancer worldwide




8} Health suffers
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8) Direct Food Sales

Change in Direct Food Sales
1997 to 2002 (in $1,000s)
Aprculture Census - Map by Ken Meter 20046
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8) Organic Sales

e

Organic Commodity Sales
2002 (in $1,000s)

Aprculture Census - Map by Ken Meter 20046
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8} Organic Valley

20 years of coop organizing
800 farmer members

$300 million sales (2005)

milk/soy milk, cheese, orange
juice, produce, meats, eggs

© Ken Meter, 2007 87
Source: Organic Valley



8} Federation of Southern Coops

35 years of coop organizing
28,000 members
14 credit unions
$104 million assets

$205 million loans made

© Ken Meter, 2007
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8) Local Economic Analysis (LEA)
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1. Why perform LEA?
2. Examples

o Better food poI|C|es
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3@ farmers and.-consumers
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THis shifts the farm debate




Engalle consumers
as “co-producers”




» Value Chain

Food
¥ Service

Producer » Processor + Distributor » Retailer » Consumer

© Ken Meter, 2007 93




8} Value Network
Policy

Council » l .
Produc ; ‘

Processor
Retailer

\ ’
Distributor Food
Service

© Ken Meter, 2007
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Producers and consumers .
share risks anel'rewards
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.

Food (& Land) Bill
Not just a Farm Bill




o

= Invest in communities

rather than cash for
commodities




Evaluate impacts

on rural communties =




“Finding Food In Farm Country”
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kmeter@crcworks.org
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